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SUBJECT: Defi ci ency Assessnents

Assenbly Bill 2896 (Assenbly Revenue and Taxation Conmittee), as enacted on
Sept enber 12, 2000, nmade the follow ng changes to California | aw

Revenue and Taxation Code Section 19033 is anended.

This act allows the Franchise Tax Board (FTB) to continue its current practice of
using tax returns (either paper or electronic) or information electronically
captured fromtax returns to make deficiency determnations. |If a tax return or

el ectronically captured return informati on has been destroyed or cannot be | ocated
after reasonable effort by FTB, the taxpayer would be notified and have at |east 30
days to provide a paper or electronic copy of the tax return to FTB.

Revenue and Taxation Code Section 21007 i s anended.

This act requires FTB to provide a statement in tax booklets inform ng taxpayers
that they may be requested to furnish FTB with a copy of the California or federal
tax return that is the subject of or related to a federal audit.

This act is effective on January 1, 2001, and expressly would apply to notices of
proposed defi ciency assessnents issued on or after January 1, 2001

This act will not require any reports by the departnent to the Legislature.
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